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Labour productivity in France Short-run

A decrease in labour productivity in a post covid world
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Calculs sur données Eurostat et Insea.
Mote : secteurs marchands non agricoles.



Short-run decrease in French labor produtvity :

Graphique 6. Déterminants des emplois salariés surnuméraires par secteur (2019-T4 a 2024-T4)
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Source: Coquet and Heyer (2025): OFCE Policy Brief, see also Timbeau (2025)




The Long run

Forthcoming OFCE report by Sébastien Bock, Aya Elewa, Lionel Nesta, Evens Salies

1. A European Productivity Slowdown, Particularly Pronounced in France
Europe is experiencing a decline in its standard of living driven by lagging productivity gains: -
12 percentage points for France and -20 for Italy.
This divergence is almost entirely attributable to labor productivity; structural effects and
relative prices play only a negligible role.
Three sectors account for most of the gap: Information and Communication Technologies
(ICT, sector J), manufacturing (sector C), and wholesale and retail trade (sector G).

2. A Strategy Based on Cost Competitiveness Without Quality Upgrading
Producer price indices have increased less in Europe than in the United States, reflecting
efforts to compress margins.
This strategy of price competitiveness has come at the expense of quality and innovation.

Both tangible and intangible investment levels are lower, especially in technological assets
(ICT) and R&D.



Productivity decomposition (2000-2019)

Etats-Unis 1.2 %

Productivité horaire (Y/H) +0.54
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Ratio démographigue (wap) - +0.21
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Coefficient d'ajustement (corr) - +0.14

Taux d'actifs occupés (1-u) | +0.01

Heures travaillées moyennes (H/E) -0.04
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Sectoral comparison

Etats-Unis
Administration publique, santé et éducation (0-Q) +0.16

Information et communication {J) - +0.12
Activités financiéres et assurances (K) - +0.12
Industries manufacturiéres (C) - +0.08
Commerce de gros, détail et réparation auto (G) - +0.06
Industries extractives (B) +0.04
Electricité, gaz, eau et gestion des déchets (D-E) I +0.02
Hebergement et restauration (f) ' +0,02
Agriculture, sylviculfure et péche (A) I +0.02
Transporis ef entreposage (H) ‘ +0.01
Activités de soutien et services adminjstratifs () ‘ +0.01
Activités des ménages en tanf qu'employeurs (T) I+D
Autres achivités de services (S) I+U
Activités immobiliéres (L) f +0
Activités scientifiques et technigues (M) ' -0.01
Arts, spectacles ef activités récréatives (R) -0.01
Construction {F). -0.03
France >

Ecart de gains de productivité
+0.6 pp
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Difference in productivity
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3. Massive Underinvestment in R&D and an Unfavorable Technological Specialization

The productivity gap is 80% explained by lower levels of capital investment, including 25% in
ICT assets and 25% in intangible assets.

Europe remains focused on mature industries (e.g., automotive, chemicals), while China has
made major inroads into digital and high-tech sectors.

The renewal of leading R&D-intensive firms is very limited in Europe compared to China.

4. Europe Missing from Strategic Digital Technologies

The EU is significantly behind in breakthrough technologies such as artificial intelligence,
guantum computing, and cybersecurity.

France has only one genuine comparative advantage in a strategic technology: nuclear power.
The contrast with the United States (dominant) and China (rapidly catching up) is stark.
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Innovation and Industrial policy: Vertical, Horizontal, diagonal?

1) Market and State failures:
O « Market coordination»: coordination failure (public and private entities, regulatory externalities)

O « State » doesn’t know how to manage failures (Plan calcul) + difficulty to keep competition alive, at all
stages.
m « For a new industriel Policy » (2006)
= « Enseignements des politiques industrielles passées », Trésor-Eco, Fev 2025, 358

2) National vs European level (Draghi report)

French level

0 Budget of CNRS 4 Billions... Investment in military spending 30 billions

O Create an « National Center for for Scientifique and Dual Innovation» (NCSDI): DARPA
O No reform of the universities for years (Only Paris Saclay, 2007...)
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