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LAST MONTH IN BRIEF

Minister for Enterprises and Made in Italy Adolfo Urso meets with the European
Commission Executive Vice-President for Prosperity and Industrial Strategy and
appreciates the centrality of the concept of technological neutrality for the
automotive sector in the EU Competitive Compass

The Italian National Statistics Institute (ISTAT) publishes data concerning ltaly’s
industrial production in 2024 depicting a 7,1% decrease compared to 2023 (see our
Graph of the month)

The ltalian government welcomes the European Commission’s idea to exclude
defence expenses from the Stability and Growth Pact and calls for the creation of

common financial instruments to further boost investments in the sector

The Council of Ministers approves a decree law to tackle various functioning issues
of the public administration. Among the provisions, there is the first allocation of
€5 mln for the start of the Al Hub for Africa (see Deep Dive 1)

PM Meloni meets with the President of the United Arab Emirates in Rome. During
the UAE president’s visit, the two governments sign agreements for $40 bln

concerning various critical industrial sectors, ranging from Al to data centres and

critical minerals (see Deep Dive 2)

The ltalian government welcomes the signing of a memorandum of understanding

between the Italian Saipem and the Norwegian Subsea7 to create a global leader

company in energy engineering

PM Meloni meets with Joel Kaplan, Meta’s Chief Global Affairs Officer, for a
discussion on possible new investments in Italy in the technological transition and

the development of Al

The Council of Ministers approves a decree law to financially support families and
enterprises against energy prices and a bill to start the process for reintroducing

nuclear energy in the country


https://www.mimit.gov.it/it/notizie-stampa/auto-urso-a-sejourne-bene-neutralita-tecnologica-in-dialogo-strategico
https://www.istat.it/comunicato-stampa/produzione-industriale-dicembre-2024/
https://www.istat.it/wp-content/uploads/2025/02/Testo-integrale-e-nota-metodologica.pdf
https://www.governo.it/en/articolo/statement-palazzo-chigi-new-initiatives-announced-european-commission-increase-investments
https://www.governo.it/it/articolo/comunicato-stampa-del-consiglio-die-ministri-n-115/27706
https://www.mimit.gov.it/it/notizie-stampa/dl-pa-dal-cdm-via-libera-allai-hub-per-lafrica
https://www.governo.it/en/articolo/president-meloni-meets-president-united-arab-emirates/27731
https://www.mimit.gov.it/it/notizie-stampa/italia-emirati-urso-cinque-accordi-per-alleanza-strategica-sulle-sfide-del-futuro
https://www.mase.gov.it/comunicati/italia-emirati-pichetto-sigla-due-accordi-strategici-settore-energetico-e-minerali
https://www.governo.it/it/articolo/fusione-tra-saipem-e-subsea-7-dichiarazione-del-presidente-meloni/27742
https://www.saipem.com/it/media/comunicati-stampa/2025-02-23/proposta-di-fusione-tra-saipem-e-subsea7
https://www.governo.it/en/articolo/president-meloni-meets-joel-kaplan-palazzo-chigi/27762
https://www.governo.it/it/articolo/comunicato-stampa-del-consiglio-dei-ministri-n-116/27778
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DEEP DIVE1

The Al Hub for Sustainable Development: empty box or successful project?

During 2024, on multiple occasions, the Italian government, holding the G7 Presidency, talked
about the initiative of the Al Hub for Sustainable Development, a project to support the
development of a digital Al ecosystem in Africa, launched in collaboration with UNDP and
within the framework of the Mattei Plan. On 19 February, the Council of Ministers approved a
decree-law which, among various provisions, concretely launched the Al Hub for Africa. The

text foresees an annual allocation of €5 mln for the project.

Commentary
So far, the Italian government has made more announcements than concrete steps concerning
the Al Hub. Therefore, it is not clear whether the project is set to fulfil its potential or is destined

to bring poor results.

From the economic and industrial viewpoint, the potential is indeed quite significant. Given its
young population, Africa could highly benefit from Al innovation and the continent already
demonstrated its capacity when in 2021 640 African tech startups raised $5.2 bln. Against this
background, the idea of having institutional actors and the private sector collaborating to create
the ecosystem for Al development seems forward-looking. In addition, the project has already
attracted private tech giants, such as Microsoft and Amazon Web Services. However, even if
these premises are solid, the allocation of a mere €5 mln per year is not encouraging. It seems

that the financial reality has ruined the announcements and the sincere intentions.

From a political standpoint, the situation is ambivalent. On the one hand, PM Meloni strongly
believes in the Mattei Plan as a tool to build a strong role for Italy in the Mediterranean via
economic and political cooperation with third countries. On the other hand, the Mattei Plan has
remained stagnant so far with low investments and no real strategy. Consequently, the Al Hub
could be exploited by the government to show off, but it might also become another project

among many without real engagement.

In conclusion, the Al Hub for Sustainable Development starts with high potential but also a
significant degree of doubt. It remains to be seen whether Italy will exploit the project or forget

about it, leaving it on its own.


https://www.mimit.gov.it/it/notizie-stampa/g7-industria-urso-al-via-lai-hub-per-lafrica-rivoluzione-digitale-riguarda-tutti-sosteniamo-startup-in-linea-con-il-piano-mattei
https://www.aihubfordevelopment.org/
https://www.mimit.gov.it/it/notizie-stampa/dl-pa-dal-cdm-via-libera-allai-hub-per-lafrica
https://thedocs.worldbank.org/en/doc/61714f214ed04bcd6e9623ad0e215897-0400012021/related/P177016084979202b08dd501a5690c82506.pdf
https://www.atlanticcouncil.org/blogs/new-atlanticist/italy-and-undp-how-the-new-ai-hub-for-sustainable-development-will-strengthen-the-foundations-for-growth-in-africa/
https://www.wired.it/article/g7-hub-intelligenza-artificiale-africa-governo-piano-mattei/
https://www.iai.it/en/pubblicazioni/c05/mattei-plan-one-year
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DEEP DIVE 2

Italy and UAE: a strong economic partnership

Between 23 and 24 February, PM Meloni welcomed UAE’s President His Highness Sheikh
Mohamed bin Zayed Al Nahyan. On this occasion, the UAE announced investments worth $40
bln in ltaly to be exploited via the more than forty agreements that were signed to develop a
strategic_partnership in future-oriented sectors. This achievement followed last month’s
agreement on the Adriatic link (see LUHNIP February 2025 brief on the Italian Political

Economy), confirming the positive relationship between ltaly and the UAE.

Commentary
The agreements signed seem to be a success for the Italian government’s economic diplomacy.
The $40 bln deal is one of the largest foreign investments in Italy’s history, and the economic

partnership has all the potential to be historic, as PM Meloni defined it. Indeed, it involves a

great variety of economic players, from ministries to agencies to ltalian private sector giants.

More specifically from the industrial standpoint, it is interesting to look at two concrete
elements.

First, the agreements signed by the Ministry of Enterprises and Made in ltaly aim at benefitting
ltaly’s industrial base in different ways. The key agreement concerns a strategic partnership on
investments which foresees the creation of a working group to identify the most valuable
common projects to invest in. In this framework, Cassa Depositi e Prestiti (CDP) and the Abu
Dhabi Investment Office (ADIO) signed a MoU to facilitate access to funds and investors.
Another ministerial agreement regards the strengthening of Italy’s industrial landscape via

technological transferral and joint investments in digital infrastructures and Al.

Second, ENI signed three agreements, strengthening the collaboration with the UAE in the
development of data centres, renewable energy capacity, and critical materials. This is probably
the best example of the involvement of companies in the Italy-UAE relationship. It is not simply
a good political relationship; it is a concrete economic partnership involving the most

productive forces of both countries to achieve innovation and industrial development.

In conclusion, the Meloni government, via an effective economic diplomacy delivered a
potentially great result for the economic and industrial development of the country.


https://www.governo.it/en/articolo/president-meloni-meets-president-united-arab-emirates/27731
https://www.governo.it/sites/governo.it/files/UAE-ITA-Joint-Statement-20250224_0.pdf
https://leap.luiss.it/wp-content/uploads/2025/02/Monthly-Brief-on-the-Italian-Political-Economy-Feb-2025.pdf
https://www.euractiv.com/section/politics/news/italy-and-the-uae-sign-historic-40-billion-investment-deal/
https://www.mimit.gov.it/it/notizie-stampa/italia-emirati-urso-cinque-accordi-per-alleanza-strategica-sulle-sfide-del-futuro
https://www.cdp.it/sitointernet/page/it/sostegno_a_imprese_rinnovabili_e_idrico_tre_nuovi_accordi_con_emirati_arabi_uniti?contentId=PRG50147
https://www.eni.com/en-IT/media/press-release/2025/02/pr-eni-expands-collaboration-with-uae-in-data-center.html#:~:text=Rome%2C%2025%20February%202025%20%E2%80%93%20During,collaboration%20agreements%20with%20Emirati%20companies
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GRAPH OF THE MONTH

The dramatic fall of Italy’s industrial production

Industrial production in December 2024
% change compared with December 2023
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Industrial production in ltaly (2024)
% change on previous month

Source: Eurostat

ISTAT’s data on Italy’s industrial production depicts an alarming situation: a decrease of 7,1%
compared with 2023, the worst decline since the pandemic period, and a 3,1% monthly
contraction. Graph 1 shows that the period is not positive for the entire EU (-1,7% on average).
However, it clearly indicates that Italy’s numbers are far worse than Germany (-4%) and
France’s (-1,3%), and troubling when compared to Spain (+2,6%), which performed rather well.



https://ec.europa.eu/eurostat/databrowser/view/STS_INPR_M__custom_15599112/default/table?lang=en
https://think.ing.com/snaps/italian-industrial-production-plunged-in-december/
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Graph 2 focuses on ltaly in 2024 and displays how December registered the dramatic 3,1% fall,
way beyond expectations, in a generally complicated year. It is clear that the responsibilities for
this framework do not lie only with the Meloni government, which inherited an already harsh
situation. Nevertheless, the current majority seems to have no clear industrial strategy to tackle
the situation. No significant public declarations were made on these data, and no action plan is
on the horizon. The decree law recently approved on energy expenses does address this
significant issue, but consists of another expensive short-term intervention with no clear
strategic vision.



